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OATH OR AFFIRMATION

Lariy Hait
swear or affirm that to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

L.J Hart Company
as

of December 2010 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

N/A

ThOMAS PISARKIEWICZ

Notary PubilcNotaTy Seal

______________________
ommtssoned for St Loiiis CItY igna ure

Mycornmission Expires Apn12920l3

Conwuission Numbes 09779273

Title

This report contains check all boxes
Facing Page

Statement of Financial Condition

11 Statement of Income Loss
Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital
Statement of Changes in Liabilities Subordinated to Claims of Creditors

lI Computation of Net Capital

Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3
Information

Relating to the Possession or Control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 5c3- and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3
Reconciliation between the audited and unaudited Statements of Financial Condition with

respect to methods of
consolidation

I1 An Oath or Affirmation

ni copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Forconditions of confidential treatment of certain portions of this filing see section 240.17a-5e3



ID One Metropolitan Square

211 Broadway Suite 600

LLP St Louis MO 63102-2733

CPAs Advisors 314.231.5544 Fax 314.231.9731 www.bkd.com

Report of Independent Registered Public Accounting Firm

Board of Directors

L.J Hart Company
St Louis Missouri

We have audited the accompanying statement of financial condition of L.J Hart Company as of

December 31 2010 and the related statements of income stockholders equity and cash flows for the year

then ended that you are filing pursuant to Rule 7a-5 under the Securities Exchange Act of 1934 These

financial statements are the responsibility of the Companys management Our responsibility is to express

an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the financial statements are free of material misstatement An audit includes examining on test

basis evidence supporting the amounts and disclosures in the financial statements An audit also includes

assessing the accounting principles used and significant estimates made by management as well as

evaluating the overall financial statement presentation We believe that our audit provides reasonable

basis for our opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of L.J Hart Company as of December 31 2010 and the results of its operations and

its cash flows for the year then ended in conformity with accounting principles generally accepted in the

United States of America

St Louis Missouri

February 25 2011
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L.J Hart Company
Statement of Financial Condition

December 31 2010

Assets

Cash and cash equivalents 485421

Receivable from clearing organization 640120

Securities owned at market value 5269323

Property and equipment net of accumulated depreciation of 244096

$136323

Deposit with clearing organization and other assets 71673

Total assets 6710633

Liabilities and Stockholders Equity

Liabilities

Securities sold not yet purchased 2985000

Accounts payable and accrued expenses 53865

Total liabilities 3038865

Stockholders Equity

Common stock $6 par value authorized 30000 shares issued

and outstanding 10000 shares 60000

Retained earnings 3611768

Total stockholders equity 3671768

Total liabilities and stockholders equity 6710633

See Notes to Financial Statements



L.J Hart Company
Statement of Income

Year Ended December 31 2010

Revenues and Security Activities

Underwriting and commissions 4725171

Interest and dividends 109857

Recognized loss on securities 15707

Total revenues and security activities 4819321

Expenses

Employee compensation and benefits 1490799

Underwriting 276935

Communication and data processing 19815

Occupancy 143085

Depreciation 29218

Professional services 71536

Other operating expenses 522766

Total
expenses 2554154

Net Income 2265167

See Notes to Financial Statements



L.J Hart Company
Statement of Stockholders Equity

Year Ended December 31 2010

Balance January 2010

Dividends $263.00 per share

Net income

Balance December 31 2010

Common Stock

Shares Amount

10000 60000

10000 60000

Retained

Earnings

3976601

2630000

2265167

3611768

Total

4036601

2630000

2265167

3671768

See Notes to Financial Statements



L.J Hart Company
Statement of Cash Flows

Year Ended December 31 2010

Operating Activities

Net income 2265167

Items not requiring cash

Depreciation 292 18

Loss on disposal of property and equipment 1345

Changes in

Receivable from clearing organization 359836
Securities owned 2153525

Accounts payable and accrued expenses 12884

Securities sold not yet purchased 2985000

Other assets 27148

Net cash provided by operating activities 2753105

Investing Activity

Purchases of property and equipment 9745

Net cash used in investing activity 9745

Financing Activity

Dividends paid 2630000

Net cash used in financing activity 2630000

Increase in Cash and Cash Equivalents 113360

Cash and Cash Equivalents Beginning of Year 372061

Cash and Cash Equivalents End of Year 485421

Supplemental Cash Flows Information

Interest paid

See Notes to Financial Statements



LJ Hart Company
Notes to Financial Statements

December 31 2010

Note Nature of Operations and Summary of Significant Accounting Policies

L.J Hart Company the Company is incorporated in the state of Missouri The Company is

primarily engaged in the business of underwriting municipal securities for school districts in the

state of Missouri and also operates as broker-dealer of municipal securities The Company is

subject to competition from other broker-dealers The Company is member of the National

Association of Securities Dealers Inc operates under the exemptive provisions of Rule 15c3-

3k2ii under the Securities and Exchange Act of 1934 and is member of the Financial Industry

Regulatory Authority FinRA

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America requires management to make estimates and assumptions that affect

the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the

date of the financial statements and the reported amounts of revenues and expenses during the re

porting period Actual results could differ from those estimates

Material estimates that are particularly susceptible to significant change relate to the fair values of

financial instruments

Cash Equivalents

The Company considers all liquid investments with original maturities of three months or less to be

cash equivalents At December 31 2010 cash equivalents consisted primarily of money market

accounts with brokers

The financial institutions holding the Companys cash accounts are participating in the FDICs
Transaction Account Guarantee Program Under that program through December 31 2010 all

noninterest-bearing transaction accounts are fully guaranteed by the FDIC for the entire amount in

the account Pursuant to legislation enacted in 2010 the FDIC will fully insure all noninterest

bearing transaction accounts beginning December 31 2010 through December 31 2012 at all

FDIC-insured institutions

Effective July 21 2010 the FDICs insurance limits were permanently increased to $250000 At
December 31 2010 the Companys interest-bearing cash accounts did not exceed the federally

insured limits of the FDIC or S1PC

Security Transactions

Proprietary securities transactions in regular-way trades are recorded on the trade date as if they had

settled Profit and loss arising from all securities transactions entered into for the account and risk of

the Company are recorded on trade-date basis Customers securities transactions are recorded on

settlement-date basis generally the third business day following the transaction trade date with

related commission income and expenses reported on trade-date basis



LJ Hart Company
Notes to Financial Statements

December 31 2010

The Company promptly forwards all funds and securities received and does not otherwise hold

funds or securities for or owe money or securities to clients

Securities owned include marketable securities held for proprietary trading and are valued at fair

value

Underwriting Revenue

Underwriting revenues include gains losses and fees net of syndicate expenses arising from

securities offerings in which the Company acts as an underwriter or agent Underwriting revenues

also include fees earned from providing financial advisory services Underwriting revenues are

recorded at the time the underwriting is completed and the income is reasonably determinable

usually settlement date

Property and Equipment

Property and equipment are stated at cost less accumulated depreciation Depreciation is charged to

expense using the straight-line method over the estimated useful lives of the assets Leasehold

improvements are capitalized and depreciated using the straight line method over the terms of the

respective leases or the estimated useful lives of the improvements whichever is shorter Expected
terms include lease option periods to the extent that the exercise of such options is reasonably

assured

The estimated useful lives for each major depreciable classification of premises and equipment are

as follows

Leasehold Improvements 5-10 years

Other 3-5 years

Income Taxes

The Companys stockholder has elected to have the Companys income taxed as an Corporation
under provisions of the Internal Revenue Code and similar section of the Missouri income tax law

Therefore taxable income or loss is reported to the individual stockholder for inclusion in his

respective tax returns and no provision for federal and state income taxes is included in these

statements

The Company files income tax returns in the U.S federal and state of Missouri jurisdictions The

Company is no longer subject to examinations by tax authorities for
years before 2007

Subsequent Events

Subsequent events have been evaluated through February 25 2011 which is the date the financial

statements were issued



Hart Company
Notes to Financial Statements

December 31 2010

Note Deposit with Clearing Organization

The Company has an agreement with national broker-dealer to clear certain of its proprietary and

customer transactions on ffihly disclosed basis This agreement requires $15000 deposit which

is maintained in cash with the broker-dealer

Note Receivable from Clearing Organization

Receivable from clearing organization includes amounts owed arising from settlement of securities

transactions and amounts receivable from the clearing organization related to unsettled securities

transactions

Note Property and Equipment

Property and equipment consists of the following

Furniture and fixtures 144736

Office equipment 99664

Leasehold improvements 136019

380419

Less accumulated depreciation 136323

244096

Note Net Capital Requirements

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule

Rule 5c3- which requires the maintenance of minimum net capital and requires that the ratio of

aggregate indebtedness to net capital both as defined may not exceed 15 to In addition equity

capital may not be withdrawn if the resulting net capital ratio would exceed 10 to At

December 31 2010 the Company had net capital of $3093802 which exceeded the minimum

required amount by $2993802 The Companys ratio of aggregate indebtedness to net capital was

.017 to



L.J Hart Company
Notes to Financial Statements

December 31 2010

Note Retirement Savings Plan

The Company offers employees retirement savings plan under Section 408p of the Internal

Revenue Code The Plan allows all full-time employees to contribute percentage of their annual

wages up to maximum amount established by the Internal Revenue Code with 100% Company
match up to 3% of

gross wages Company contributions charged to expense were $35250 for 2010

Note Credit Risk

In the normal course of business the Companys actions involve the execution and settlement of

securities transactions Credit risk results from the possibility that loss may occur from the failure

of another party to perform according to the terms of settlement The Company has control

procedures regarding securities transactions with counterparties and the manner in which they are

settled

As securities dealer the Company is engaged in various securities trading activities Exposure of

the Company to credit risk associated with the non-performance of counterparties in fulfilling their

contractual obligations pursuant to securities transactions can be directly impacted by volatile

trading markets which may impair counterpartys ability to satisfy its obligations to the Company

Note Investment Risk

The Company invests in various investment securities Investment securities are exposed to various

risks such as interest rate market and credit risks Due to the level of risk associated with certain

investment securities it is at least reasonably possible that changes in the values of investment

securities will occur in the near term and that such change could materially affect the amounts

reported in the accompanying statement of financial condition

Note Operating Leases

The stockholder leases the Companys office facilities under lease agreement that expires in

May 2013 The stockholder has an informal agreement whereby the Company leases its office

facilities on month-to-month basis Rent expense for 2010 was $143085

Note 10 Securities Sold Not Yet Purchased

Securities sold not yet purchased include proprietary securities transactions entered into by the

Company for trading or investment purposes Bond inventory related to such transactions are

included in Securities owned at market value in the amount of $2958394 with related liability

included in Securities Sold not yet purchased in the amount of $2985000 at December 31 2010



L.J Hart Company
Notes to Financial Statements

December 31 2010

The underlying securities were purchased in January 2011 and as result the Company reduced

both the Securities Sold not yet purchased and the Securities owned at market value

Note 11 Disclosures About Fair Value of Assets and Liabilities

Accounting Standards Codification ASC Topic 820 Fair Value Measurements defines fair value

as the price that would be received to sell an asset or paid to transfer liability in an orderly transac

tion between market participants at the measurement date Topic 820 also specifies fair value hi

erarchy which requires an entity to maximize the use of observable inputs and minimize the use of

unobservable inputs when measuring fair value The standard describes three levels of inputs that

may be used to measure fair value

Level Quoted prices in active markets for identical assets or liabilities

Level Observable inputs other than Level prices such as quoted prices for similar

assets or liabilities quoted prices in active markets that are not active or other

inputs that are observable or can be corroborated by observable market data for

substantially the full term of the assets or liabilities

Level Unobservable inputs that are supported by little or no market activity and that

are significant to the fair value of the assets or liabilities

Following is description of the valuation methodologies and inputs used for assets and liabilities

measured at fair value on recurring basis and recognized in the accompanying statement of finan

cial condition as well as the general classification of such instruments pursuant to the valuation hi

erarchy

Securities Owned at Market Value and Securities Sold Not Yet Purchased

Where quoted market prices are available in an active market securities are classified within Level

of the valuation hierarchy Level securities include exchange traded equities and money market

accounts with brokers If quoted market prices are not available then fair values are estimated by

using pricing models quoted prices of securities with similar characteristics or discounted cash

flows Level securities include corporate debt obligations and municipal securities In certain

cases where Level or Level inputs are not available securities are classified within Level of the

hierarchy There were no Level inputs at December 31 2010

10



L.J Hart Company
Notes to Financial Statements

December 31 2010

The following table presents the fair value measurements of assets and liabilities recognized in the

accompanying statement of financial condition measured at fair value on recurring basis and the

level within the fair value hierarchy in which the fair value measurements fall at December 31
2010

Fair Value Measurements Using

Quoted Prices Significant

In Active Other Significant

Markets for Observable Unobservable

Identical Assets Inputs Inputs

Fair Value Level Level Level

Municipal Securities 5208647 5208647

Corporate Bonds 53563 53563

Equity Securities 7113 7113

Money Market Account 398190 398190

Securities Sold Not Yet

Purchased 2985000 2985000

Note 12 Current Economic Conditions

The current protracted economic decline continues to present securities broker-dealers with

circumstances and challenges which in some cases have resulted in large and unanticipated

declines in the fair values of investments and other assets

Given the volatility of current economic conditions the values of assets recorded in the financial

statements could change rapidly resulting in material future adjustments in asset values and capital

that could negatively impact the Companys ability to meet regulatory capital requirements and

maintain sufficient liquidity

11
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ID One Metropolitan Square

211 Broadway Suite 600

LLP St Louis MO 63102-2733

CPAs Advisors 314.231.3544 Fax 314.231.9731 www.bkd.com

Report of Independent Registered Public Accounting Firm

on Supplementary Information

Board of Directors

L.J Hart Company
St Louis Missouri

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as

whole The accompanying supplementary information is presented for purposes of additional analysis and

is not required part of the basic financial statements but is supplementary information required by Rule

7a-5 under the Securities Exchange Act of 1934 Such information has been subjected to the procedures

applied in the audit of the basic financial statements and in our opinion is fairly stated in all material

respects in relation to the basic financial statements taken as whole

VJUi

St Louis Missouri

February 25 2011
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L.J Hart Company

Computation of Net Capital Under Rule 15c3-1 of the Securities

and Exchange Commission

December 31 2010

Total Stockholders Equity 3671768

Non-Allowable Assets

Property and equipment net 244096

Other assets 56673

Total non-allowable assets 300769

Net Capital Before Haircuts on Securities Positions 3370999

Haircuts on Securities

Equity securities

Securities not readily marketable 1067

Debt securities 276130

Total haircuts on securities 277197

Net Capital
3093802

Aggregate Indebtedness 53865

Computation of Basic Net Capital Requirement

Minimum net capital required 3591

Minimum dollar net capital requirement
100000

Net capital requirement greater of above 100000

Excess net capital
2993802

Excess net capital at 1000% 3088416

Ratio of Aggregate Indebtedness to Net Capital
0.017 to

There were no material differences between the computation of net capital and the basic net capital

requirement computation included in these financial statements with those previously reported and

amended by the Company

13



L.J Hart Company
Information Relating to Possession or Control Requirements

and Computation for Determination of the Reserve Requirements Pursuant to

Rule 15c3-3 of the Securities and Exchange Commission

December 31 2010

The Company is not required to present the schedules Computation for Determination of Reserve

Requirements Pursuant to Rule 5c3-3 and Information Relating to Possession or Control

Requirements Pursuant to Rule 5c3-3 as it meets the exemptive provision of Rule 5c3-3 under

Section k2ii of the Rule

14



ID One Metropolitan Square

211 Broadway Suite 600

LLP St Louis MO 63102-2733

CPAs Advisors 314.231.5544 Fax 314.231.9731 www.bkd.com

Report of Independent Registered Public Accounting Firm on Internal Control

Board of Directors

L.J Hart Company
St Louis Missouri

In planning and performing our audit of the financial statements of L.J Hart Company the
Company as of and for the year ended December 31 2010 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by Rule 7a-5g1 of the Securities and Exchange CommissionSEC we have made

study of the practices and procedures followed by the Company including consideration of control

activities for safeguarding securities This study included tests of such practices and procedures that we
considered relevant to the objectives stated in Rule 7a-5g in making the periodic computations of

aggregate indebtedness and net capital under Rule 7a-3 11 and for determining compliance with the

exemptive provisions of Rule 15c3-3 Because the Company does not carry securities accounts for

customers or perform custodial functions related to customer securities we did not review the practices and

procedures followed by the Company in any of the following

Making quarterly securities examinations counts verifications and comparisons and the

recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs above-mentioned objectives Two of the

objectives of internal control and the practices and procedures are to provide management with reasonable

but not absolute assurance that assets for which the Company has responsibility are safeguarded against

loss from unauthorized use or disposition and that transactions are executed in accordance with

managements authorization and recorded properly to permit the preparation of financial statements in

conformity with generally accepted accounting principles Rule 7a-5g lists additional objectives of the

practices and procedures listed in the preceding paragraph

15
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Board of Directors

L.J Hart Company

Page

Because of inherent limitations in internal control and the practices and procedures referred to above

errors or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

control deficiency exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect misstatements

on timely basis significant deficiency is deficiency or combination of deficiencies in internal

control that is less severe than material weakness yet important enough to merit attention by those

charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identif all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities that we consider to be material weaknesses as defined above

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes

Based on this understanding and on our study we believe the Companys practices and procedures as

described in the second paragraph of this report were adequate at December 31 2010 to meet the SECs

objectives

This report is intended solely for the information and use of the Board of Directors management the SEC
the National Association of Securities Dealers Inc and other regulatory agencies that rely on Rule 7a-

5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is

not intended to be and should not be used by anyone other than these specified parties

St Louis Missouri

February 25 2011

16



ID One Metropolitan Square

211 Broadway Suite 600

LLP St Louis MO 63102-2733

CPAs Advisors 314.231.5544 Fax 314.231.9731 www.bkd.com

Report of Independent Registered Public Accounting Firm on Applying Agreed-

Upon Procedures Related to an Entitys SIPC Assessment Reconciliation

Board of Directors

L.J Hart Company

St Louis Missouri

In accordance with Rule 7a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments

Assessment Reconciliation Form SIPC-7 to the Securities Investor Protection Corporation

SIPC for the period from January 2010 to December 31 2010 which were agreed to by L.J Hart

Company and the Securities and Exchange Commission Financial Industry Regulatory Authority Inc and

SIPC solely to assist you and the other specified parties in evaluating L.J Hart Companys compliance

with the applicable instructions of the Transitional Assessment Reconciliation Form SIPC-7 L.J Hart

Companys management is responsible for L.J Harts compliance with those requirements This agreed

upon procedures engagement was conducted in accordance with attestation standards established by the

American Institute of Certified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this report Consequently we make no representation regarding

the sufficiency of the procedures described below either for the purpose for which this report has been

requested or for any other purpose The procedures we performed and our findings are as follows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement

records entries in the general ledger noting no differences

Compared the Total Revenue amounts reported on the audited Form X-1 7A-5 for the year ended

December 31 2010 with the amounts reported in Form SIPC-7 for the period from January

2010 to December 31 2010 noting no differences

Compared any adjustments reported in Form STPC-7 with supporting schedules and working

papers noting no differences

Proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the listing of

assessment payments noting no differences

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

reported to you

This report is intended solely for the information and use of the specified parties listed above and is not

intended to be and should not be used by anyone other than these specified parties

oiLL

St Louis Missouri

February 25 2011
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SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 92185 Washington DC 20090-2185

202-371-8300

General Assessment ReconciUation

For the fiscal year ended E.i3E-1Z 3t 20.j
Read carefully the instructions in your Working Copy before completing this Form

TO BE FILED BY ALL SIPC MEMBERS WtTH FISCAL YEAR ENDINGS

Name of Member address Designated Examining Authority 1934 Act registration no and month in which fiscal year ends for

purposes of the audit requirement of SEC Rule 17a-5

Note If any of the information shown on the mailing label

requires correction please e-mail any corrections to

form@sipc.org and so indicate on the form tiled

Name and telephone number of person to contact

respecting this form

l--T O3h 7111

General Assessment item 2e from page

Less payment made with SIPC-6 filed exclude interest

Yi1 24 Zll
Date Paid

Less prior overpayment applied

Assessment balance due overpayment

Interest computed on late payment see instruction Ior__days at 20% per annum

Total assessment balance and interest due or overpayment carried forward

PAID WITH THIS FORM
Check enctosed payable to SIPC

Total must be same as above

Overpayment carried forward

5%g

3L1

Subsidiaries and predecessors included in this form give name and 1934 Act registration number

L.JT Hr
ifiC OF pora Parinership or olher organizationC/G 47t

lAuthorisod Signature

aes _________
Postmarked

LU

Calculations _________

c. Exceptions

Cl
Disposition of exceptions

c3zgwEv7_ //

SIPC-7

33-REV 7/10

SIPC7

33-REV 7/10

FINRA DEC

LJHARTCOMPANY 1818

16401 SWINGLEY RIDGE RD STE 210

CHESTERFIELD MO 63017-0746

The SIPC member submitting this form and the

person by whom it is executed represent thereby
that all information contained herein is true correct

and complete

Dated the Lj day of________________ 20 iL

lTitlsl

This form and the assessment payment is due 60 days after the end of the fiscal year Retain the Working Copy of this form
for period of not tess than years the latest years in an easily accessible place

Received Reviewed

Documentation _________ Forward Copy



DETERMINATION OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Item No

2a Total revenue FOCUS Line 12/Part hA Line Code 4030

2b Additions

Total revenues from the securities business of subsidiaries except foreign subsidiaries and

predecessors not included above

Net toss from principal transactions in securities in trading accounts

Net loss from principal transactions in commodities in trading accounts

Interest and dividend expense deducted in determining item 2a

Net loss troni management of or participation in the underwriting or distribution of securities

Expenses other than advertising printing registration lees and legal fees deducted in determining net

profit from management of or participation in underwriting or distribution ot securities

Net toss from securities in investment accounts

Total additions

2c Deductions

Revenues from the distribution of shares of registered open end investment company or unit

investment trust from the sale of variable annuities from the business of insurance from investment

advisory services rendered to registered investment companies or insurance company separate

accounts and from transactions in security futures products

Revenues from commodity transactions

Commissions floor brokerage and clearance paid to other SIPC members in connection with

securities transactions

Reimbursements for postage in connection with proxy solicitation

Net gain from securities in investment accounts

100% of commissions and markups earned from transaclions in certificates of deposit and

ii Treasury bills bankers acceptances or commercial paper Ihat mature nine months or less

from issuance dale

Direct expenses of printing advertising and legal tees incurred in connection with other revenue

related to the securities business revenue defined by Section 169L of the Act

Other revenue not related either directly or indirectly to the securities business

See Instruction

f3u --_________

Total interest and dividend expense FOCUS Line 22/PART flA Line 13

Code 4075 plus line 2b4 above but not in excess

of total interest and dividend income

ii 40% of margin interest earned customers securities

accounts 40% of FOCUS fine Code 3960

Enter the greater of line or ii

Total deductions

2d SIPC Net Operating Revenues

2e General Assessment .0025

Amounts for the fiscal period

beginning Nv1-1.Y 201Q

and ending Utttt.ii 201
Eliminate cents

$y7Lg

t51p

-lt1

Dill

TD

gx5-7Lj5

to page line 2.A


